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INDEPENDENT AUDITOR’S REPORT

To the Members of Minda Kosei Aluminum Wheel Private Limited

Report on the Aundit of the Financial Statements

Opinion

We have audited the financial statements of Minda Kosei Aluminum Wheel Private Limited ("the
Company”), which comprise the balance sheet as at 31 March 2019, and the statement of profit and loss
(including other comprehensive income), statement of changes in equity and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2019, and profit and
other comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated, I,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Management's Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair
view of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concernt and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected 10 influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i} of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
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that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

| As required by the Companies (Auditor’s Report) Order, 2016 ("the Order") issued by the
Central Government in terms of Section 143(11) of the Act, we give in "Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. (A) As required by Section 143(3) of the Act, we report that;

a)

b)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our apinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive income),
the statement of changes in equity and the statement of cash flows dealt with by this Report
are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS prescribed under
section 133 of the Act.

On the basis of the written representations received from the directors and taken on record by
the Board of Directors, none of the directors is disqualified as on 3t March 2019 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B",

(B} With respect to the other matters 10 be included in the Auditor’s Report in accordance with

%
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a)

b)

c)

d)

information and according to the explanations given to us;
The Company does not have any pending litigations which would impact its financial position.

The Company did not have any long-term contracts including derivative contract for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
in these financial statements since they do not pertain to the financial year ended 31 March
2019.

(C) With respect to the matter to be included in the Auditor’s Report under section 197(16):

In our opinion and according to the information and explanations given to us, the remuneration
paid by the Company to its directors during the current year is in accordance with the provisions
of Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid
down under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other
details under Section 197(16) which are required to be commented upon by us.

For BSR & Co. LLP
Chartered Accountants
ICAI Firm registration number: 101248W/W-100022

RS

Tarun Gupta

Place: Gurugram Partner
Date: 6 May 2019 Membership No.: 507892
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Annexure A referred to in our Independent Auditor’s Report to the Members of Minda
Kosei Aluminum Wheel Private Limited on the financial statements for the year ended 31
March 2019

() (a)

According to the information and explanations given to us, the Company has maintained
proper records showing full particulars, including quantitative details and situation of fixed
assets (property, plant and equipment and intangible assets).

(b) According to the information and explanations given to us, the Company has a regular

(©)

(i)

(i)

(iv)

(v}

programme of physical verification of its fixed assets by which all fixed assets are verified in
a phased manner over a period of three years. In accordance with this program, certain fixed
assets were verified during the year. In our opinion, the periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets. As informed
to us, no material discrepancies were observed on such verification.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deed of the immovable property is
held in the name of the Company.

According to the information and explanations given to us, the inventories, except goods-in-
transit, has been physically verified by the management during the year at reasonable
intervals. In our opinion, the frequency of such verification is reasonable. For goods-in-
transit, all materials were substantially received/ delivered until the date of issuance of the
report. As informed to us, the discrepancies noticed on verification between the physical
stocks and the book records were not material.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured, to companies, firms, and limited liability partncrships or other
parties covered in the register required under Section 189 of the Companies Act, 2013,
Accordingly, para 3 (iii} of the Order is not applicable.

According to the information and explanations given to us, the Company has not given any
loans, or made any investments, or provided any guarantee, or security as specified under
section 135 and 186 of the Companies Act, 2013. Accordingly, paragraph 3(iv) of the Order
is not applicable.

According to the information and explanations given to us, the Company has not accepted
any deposits as mentioned in the directives issued by the Reserve Bank of India and the
provisions of Section 73 to 76 or any other relevant provisions of the Act and the rules
framed there under.

L]
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(vi)

According to the information and explanations given to us, the Central Government
has not prescribed the maintenance of cost records under sub-section (1) to Section 148 of
the Companies Act, 2013 in respect of any activities undertaken by the Company.

(vii}(a) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including Provident Fund, Employees’
State Insurance, Income-tax, Goods and Services Tax, Duty of Customs, Cess and any
other material statutory dues, to the extent applicable, have generally been regularly
deposited with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident Fund, Employees’® State Insurance, Income-tax, Goods and
Service Tax, Duty of Customs, Cess and other material statutory dues, to the extent
applicable, were in arrears as at 31 March 2019 for a period of more than six months from
the date they became payable.

{b) According to the information and explanations given to us, and on the basis of the records

(viii)

(ix)

x)

(xi)

(xii)

of the Company examined by us, there are no dues of Income-tax, Sales-tax, Service
tax, Duty of Customs, Duty of Excise and Value Added Tax which have not been deposited
with the appropriate authorities on account of any dispute.

According to the information and explanations given to us, the Company has not
defaulted in repayment of loans or borrowings to any banks. The Company did not
have any outstanding debentures or dues on account of loans or borrowings to any
financial institutions or government during the year.

According to the information and explanations given to us, the Company did not raise any
money by way of initial public offer or further public offer (including debt instrument)
during the year. Further, the term loans taken by the Company have been applied for the
purpose for which they were raised.

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the year.

According to the information and explanations given to us and based on our examination
of the records of the Company, the managerial remuneration has been paid or provided by
the Company in accordance with provisions of Section 197 read with Schedule V of the
Companies Act, 2013,

According to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, paragraph 3(xii} of the Order is not applicable.
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(xiil)  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, all transactions with the related parties are in
compliance with section 177 and 188 of the Act, where applicable, and the details have been
disclosed in the financial statements, as required by the applicable accounting standards.

{(xiv)  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of its shares or fully or partly convertible debentures
during the year. Accordingly, paragraph 3(xiv) of the Order is not applicable.

(xv)  According to the information and explanations given to us, the Company has not entered
into any non-cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.

(xvi)  According to the information and explanations given to us, the Company is not required
to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

For BSR & Co.LLP
Chartered Accountants
ICAI Firm registration number; 101248W/W-100022

T

Tarun Gupta
Place: Gurugram Partner
Date: 6 May 2019 Membership No.: 507892
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Annexure B to the Independent Auditor’s Report on the financial statements of Minda Kosei
Aluminum Wheel Private Limited for the year ended 31 March 2019

Report on the internal financial controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section (3) of Section 143 of the Companies Act, 2013

(Referred to in paragraph (2Af) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Minda Kosei
Aluminum Wheel Private Limited (“the Company™) as of 31 March 2019 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls system
with reference to financial statements and such internal financial controls were operating effectively as at
31 March 2019, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential compenents of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act™).

Anditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAIL Those Standards and the Guidance Note tequire that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements were established and
maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of

T
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internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
ICAI Firm registration number: 101248W/W-100022

Tarun Gupta

Place: Gurugram Partner
Date: 6 May 2019 Membership No.: 507892



Minda kosci Aluminum Wlheel Private Limited

Batance Shect as at 31 March 2019

(Al Neures ave in 2 Million. except share data and unless olhenyise staled)
CIn U29130DL2015PTC27R23 3

Note Mo, As at Asat
31 March 2019 31 March 2018
ASSETS
Non-current assels
Property, plant and equipment 4 4,260 9 31751
Capital woak in progiess 4 754 6 10901
Intangible asscis 5 11 124
Finaneial asscls
Loans b, 174 50
Other linancial assels 7. 25 55.1
Non-cunenl tax asseis{nel) 9, 725 537
Other non-cunent assets 10 155 32
Current assets
Inveniories 11 648 507 4
Financial assels
Trade receivables 12 [ 6726
Cash and cash equivalents 13 104 2035
Gaonk balances other ihan cash and cash equivalents 14 16.9 419
Loans G, 1.5 1.0
Ouher financial assels 7. 271 284
Onher coment assets 10 2643 2911
TOTAL ASSETS 70274 62205
EQUITY AND LIABILITIES
Equity
Equity share capilal L5A 1.383 8 1.883 8%
Cnher equiry 158 1,126 7 5357
Liabilities
Men- current Niabilities
Financial liabilirics
Bonowings 16A 18098 EEitS]
Oher financial liabilities 16B LN .
Provisions 17 3219 2823
Deferved tax hiabilities (net) 8 036 74
Govermimenl granis 1%. 3672 3672
Current liabilities
Financial liabilitics
Borrowings 16A 1523 1.003 8
Trade payables 19,
Tolal oursianding dues of micro enterprises and small enterprises 2712 175
Tewal oulslandingldues of creditors olher than micro enlerpriscs 699 8 373 8
and small enterprises
Onher financial liabilities 20, 4355 3509
Other cunent liabilitics 21, 677 6.5
Provisions 17 06 18
TOTAL EQUITY AND LIABILITIES 70274 6,220 §
Significant acconnsing policics 3
The nates referred 10 above form an integal part of these financial statements
As por our report of even date antached
For BSR & Co. LLP For and on behalf of the Board of Ditectons
 hartered Accoumans of Minda Kosei Aluminum Wheel Privare Limited

Finp Registration No _101243W/W-100022

T

Tarum GupHa undanflumar Jha ‘oshiliro Todn

Partne Munaging Director Director

iembership No_ ; 507892 DIN No: 07137705 DIN Mo (08121667

Place: Guomgiam Place: Gutueram PMace: Guruerom

Date: & My 2010 Date: & Maw 20019 Daile: 6 Mav 2019
Ausowals ‘

L CAMAG v
Anhur Agrawal Ralwl Kumar
Chief Financial OMcer Company Secretony
Membership No AUSSA354

Place: Guiaeram Place: Gurugiam

Cate: 6 May 2019 Dave: & Moy 2009



Minda Koser Aluminum Wheel Private Limjred

Siaterwent of Profii and Loss for the year ended 31 March 2019

(ANl figures arg in ¥ Million, except share daia and unless oiherwise stated)
CIN: U29130D0L201 3PTC278233

Note No. Year ended Year ended
31 March 2019 31 March 2%

Income
Revenue from operations 12 59974 4,365.2
Other income 13 122 174
Total income 60006 4,582.6
Exprenses
Cost of materials consumed 24 29630 23256
Changes in invenlories of finished goods and work-in-progress % 30 (1257
Excise duty 22 E 132.0
Employee benefils expense 26 407 ) 2512
Finance costs 27 180.0 333
Depreciation amd amonisarion expense 18 3386 3493
Other expenses 9 3,083.7 755
Total expenses 5.200.4 3,770,8
Profit before exceptional items and tax §09.2 8118
Exceptional item 30 - kIES)
Profit before tax 8092 4929
Tax expense:

Current tax 178.0 120.4

Deferred tax charpef{eredit} - including minimum altenate tax credit 679 559
Profit for the year 563.3 LY
Other Comprehensive Income
ltems that will not to be reclassified subsequently re profit or loss
Re-measurement (losses) f pains on defined bencfit plans [{N)] 06
Income 1ax effect 04 (0.2}
Net other comprehensive income (0.7) 0.4
Total comprehensive income for the year 562.6 317.0
Basic and diluied earnings per share (in %) 15D 2.99 L62
(Face value of T 10 per share)
Significant accounting pelicies 3
The notes referred to above Fonm an integral part of these financial stalements
As per our report of even dale allached For and oo behalf of the Board of Directors

of Munda Kosei Alumioun Wheel Private Limited

7

for BSR & Co. LLP
Chartered Accomianis
Firm Registration Mo 101 245W/W- 100022

Jha oshikiro Toda
Managing Director Direetor
Tarvn Gupta DIN Mo: 07137705 DIN Mo: 0812 1667
Partner
Membership No, - 507892 Place: Gurugram Place: Gurugram
Date: 6 May 2019 Date: & May 2019

Place: Gurugram
Date: & Moy 2019

@r{/\;\ MQ}XUAO wal .

Ankur Avrawal Rathol Kumar

Clie! Financial Officer Company Sccrerary
Membership No: ACS35354

Place. Gurueram Place. Gurupran

Drate: 6 May 2019 Date: 6 May 2019



Mimla Kosei Aluminum Wheed Privare Limbcd

Statemrnt uf Cash Flow Tor (he yeas ended 31 Blargh 2017

(4l figures are in 2 Million, cxcem share dota awd unless olliersise sised)
CIN LT20 0D 200 5T 24233

Particulars

A, Cash Mo from operating activific
Prodit o die vear before tae
Adfwsiments for
Deprecintion and amonisivior
Unreahsed Foecign cxchange (gain) / los
Lass an fixcd asseis sold / discorded
Govemment gram
Finance cosus
Imerest incamg
Operating (vrofit hicfore working capital changes

Warkis capital ailj urinienis:

Incredse i inycntoric:

Increase in trade reccivables

Dcrcase in kans & other linancial assewr
Decrease f (wcrcase) in odber assci
(Decrease) f increase in rade payabler
Increase in other financial Tabllitie:

Tncrense in provision:

{Drezrease) / inerease in other cumrent habilitie:

Cade peneruted fram sporations
Income tos paid
Net cash from operating activities |A)

B. Cash Now fron investing aceivities
Purchase of property, plont and equipment and intangibk asscts
Proceeds from sabe of progenty. plant and equipmend
Ficeed deposits st banks
Imerest receiver
Nei cash used in investing actividics (B

€. Cash Nowe from Mmumeing sciiviiic
Proceeds from bomowing:
Repay ments of bomrowing
Proteeds from cquiny shores
(Repaymenis) £ prococds of bomawings (et
Imcress paid
Met cash from financing aclivities (€

Netincrease in cush aml cash cqwivalemis [AHBHC)
Caxh and cash equivalenss 3t the heginning of the vear

Cash il cish wquivalents at Lbe end of the year

Th: Cash Merws siatcaneii has been prepared under the indireet method s et aut in Indian A

Year chuled
31 March 2018

Wear conkal
3 March 219

Hirk 2 42
336 3403
134} 0.5
ety 0l
- 32.3)
Lo o ®33
(dy TS t16.3)

15337

12574} 12323)
20 51 1391 3)
aLy L1
513 (265 8y
t160 ) 4116
&0 44
33 20
{2K ) [30K.6) E (E25.0)
13441 240
- __amy _ amy
4.2 5716
AR kR (1.BRS 0}
02 o1
427 0.0y
109 159
[1,250.3) 11,9629
1389 22
{435 (288
- L1 )
(B3 4) 062
LIEEN)) @23
By L iaes
(e A w2
W35 1453
A 5

$andard-7 on 5 of Cagh Nows as nodificd under seetion 132 of the Companics Act, 2013

Alsa refer noke 164 in respeet of disclosure relabed (o Ind AS 7

As por our repord of even dare slached

For BSR & Co. LLP
Chertered Acconmonts
Firm Regisiration Na,: 1H Z48W/W-1 00022

— T

Tarwn Gupla
Panincr
Rembership Mo, ; 507902

Place: Gurugrom
Datc: 6 hlay 2019

For and on behall of e Board of Dircsiors
of Minds Kosei Aluminun Wheel Private Limited

Managm¥ Defector
DIM Ho; 0713705 DIN Ro: 121667
Place: Gurupram
Date: 6 May 2014

Ploce: Gorogram
Cre: 6 May 2019

CAmeut, Aupwal: @LL\_A_‘,/( '

Ankiur Agrawal Ralvel Kumar

Chief Financial Officer Company Secreiany
Membership No:ACS35354

Place: Gurogram Place: Curugram

Dang: 6 Mav 2015 Dode: & May 2019



Minda Kosei Aluminum Wheel Private Eimired
Statement of Chinges in equity for the year enided 31 March 2019
(Al figures are m € Million, except share dato and unless ntherwise staled}

CIN: U291 30DL20ISPTC278235

A. Equity share capital

Balanceasat 1 April 2007

Chanpes in cquity share capital during 2017-

Balance as at 31 March 2018

Changes in equily share capital during 201 8-

Balance as at 31 March 2019

B. Other equity

1,067 6
18 2162
1,883.8

19 -
— 18838

Aftiributable 1o ¢quity sharcholders

Reserves and surplus

Retained earnings Items of OC1 Total
Remeasurement of

defined benefit

fiability / assct
As at 1 April 2017 2387 - 2387
Profil for the y=ar 3166 - 366
Other comprehensive income (net of tax) - 04 2.4
Tetal comprehensive income ilée 04 317u
Transferred to relained eamings 04 (0.4) -
As at 31 March 2018 555.7 - 5557
Profit for the year 5633 - 5633
Other comprehensive income (net of 1ax) - (0.7) (0.7)
Teotal comprehensive income 5633 {07 5626
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Minda Kosei Aluminum Wheel Private Limited
Notes to the financial statements for the year ended 31 March 2019
CIN: U29130DL2015PTC278233

1. Corporate information

Minda Kosei Aluminum Wheel Private Limited ("the Company”) is a private limited company
incorporated on 23 March 2015 under the Companies Act, 2013. It is a venture between Minda
Industries Limited and Kosei International Trade and Investment Company Limited. The
Company is primarily engaged in the business of manufacturing and supply of Aluminium alloy
wheels and/or Aluminium general casting parts.

2. Basis of preparation

A. Statement of compliance
These financial statements have been prepared in accordance with Indian Accounting Standards
(Ind AS) as per Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions
of the Act.
Effective T April 2016, the Company had adopted all the Ind AS standards and the adoption was
carried out in accordance with Ind AS 101, First — time adoption of Indian Accounting Standards,
with 1 April 2016 as the transition date. The transition was carried out from Indian Accounting
Principles generally accepted in India as prescribed under Section 133 of the Act, which was the
previous GAAP,
The Financial Statements are approved by the Company’s Board of Directors on 6 May 2019.
Details of the Company’s accounting policies are included in Note 3.

B. Functional and presentation currency
These financial statements are presented in Indian Rupees (%), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest millions and one decimal
thereof, unless otherwise indicated.

C. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following
items:

Items Measurement Basis
Present value of defined benefit
obligations

(a) Net defined benefit (asset)/ liability

(b) Certain financial assets and liabilities
(including derivative instruments)
(¢} Other financial assets and liabilities Amortised cost

Fair value

D. Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
labilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
timates are recognised prospectively.
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This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about
each of these estimates and judgements is included in relevant notes together with information
about the basis of calculation for each affected line item in the financial statements.

Judgements

The areas involving critical estimates or judgements are:

- Estimation of income tax (current and deferred) — Note 8

- Estimated useful life of other intangible asset — Note 5

- Estimated useful life and residual value of property, plant and equipment — Note 4
- Recognition and measurement of provisions and contingencies — Note 31

- Estimation of defined benefit obligation — Note 32

Estimates and judgements are continually evaluated. They are based on historical experience
and other factors, including expectations of future events that may have a financial impact
on the company and that are believed to be reasonable under the circumstances.

E. Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current / non-current
classification. The Company as presented non-current assets and current assets before equity,
non-current liabilities and current liabilities in accordance with Schedule III, Division It of
Companies Act, 2013 notified by the Ministry of Corporate Affairs.

An asset is classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

b} Held primarily for the purpose of trading,

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.

All other assets are classified as non-current.
A lability is classified as current when:

a) It is expected to be settled in normal operating cycle,

b) It is held primarily for the purpose of trading,

¢} It is due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents. The Company has determined its operating cycle as 12 months for
the purpose of classification of its assets and liability as current and non-current.
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3. Significant accounting policies

The accounting policies set out below have been applied consistently to the period presented in these
financial statements.

A.

Foreign currency transactions
Initial recognition and settlement

Foreign currency transactions are translated into the functional currency using the exchange rates
at the dates of the transactions or an average rate if the average rate approximates the actual rate
at the date of the transaction. Foreign exchange gains and losses resulting from the settlement of
such transactions are generally recognised in profit or loss.

Measurement at the reporting date

Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and liabilities
that are measured at fair value in a foreign currency are translated into the functional currency at
the exchange rate when the fair value was determined. Non-monetary assets and liabilities that
are measured based on historical cost in a foreign currency are transtated at the exchange rate at
the date of the transaction.

The date of transaction which is required to determine the spot exchange rate for translation
would be the earlier of:

e The date of initial recognition of the non — monetary prepayment asset or deferred income
liability, and
e The date that the related item is recognised in the financial statements.

Exchange differences are recognised in profit and loss.
Measurement of fair values

A number of the accounting policies and disclosures require measurement of fair values, for both
financial and non-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: mputs other than quoted prices included in Level | that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

The Company has an established control framework with respect to the measurement of fair
values. This includes a finance team that has overall responsibility for overseeing ail significant
fair value measurements, including Level 3 fair values, and reports directly to the chief financial
officer.

The finance team regularly reviews significant unobservable inputs and valuation adjustments. If
third party information, is used to measure fair values, then the finance team assesses the evidence
wed from the third parties to support the conclusion that these valuati
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requirements of Ind AS, including the level in the fair value hierarchy in which the valuations
should be classified.

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is categorised in
its entirety in the same level of the fair value hierarchy as the lowest level input that is significant
to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values used in preparing these
financial statements is included in the respective notes.

C. Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity and
a financial liability or equity instruments of another entity.

i. Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at
fair value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition or issue.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at

a} Amortised cost; or
b) FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is
not designated as at FVTPL:

- The asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets that are held for trading or are managed and whose performance is evaluated on
a fair value basis are measured at FVTPL.
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m.

iv.

Financial assets: Subsequent measurement and gains and losses

Financial These assets are subsequently measured at fair value. Net gains and
assets at losses, including any interest or dividend income, are recognised in
FVTPL profit or loss.

Financial These assets are subsequently measured at amortised cost using the
assets at effective interest method. The amortised cost is reduced by impairment

amortised cost | losses. Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain or loss on de-
recognition is recognised in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability
is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value
and net gains and losses, including any interest expense, are recognised in profit or loss. Other
financial liabilities are subsequently measured at amortised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognised in profit or loss.
Any gain or loss on derecognition is also recognised in statement of profit and loss.

Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the company neither transfers nor retains substantially all of the risks
and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance
sheet, but retains either all or substantially all of the risks and rewards of the transferred assets,
the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged
or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognised at fair value. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified terms
is recognised in statement of profit and loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the

amounts and it intends either to settle them on a net basis or to realise the asset and settle the
ahitty simultaneously. I




Minda Kosei Aluminum Wheel Private Limited
Notes to the financial statements for the year ended 31 March 2019
CIN: U29130DL2015PTC278233

v. Derivative financial instruments

The Company holds derivative financial instruments to hedge its foreign currency risk
exposures.

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives
are measured at fair value and changes therein are generally recognised in statement of profit
and loss.

D. Property, plant and equipment
i. Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised
borrowing costs, less accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any
directly attributable cost of bringing the item to its working condition for its intended use.

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labour, any other costs directly attributable to bringing the item to working
condition for its intended use, and estimated costs of dismantling and removing the item and
restoring the site on which it is located.

Property, plant and equipment under construction are disclosed as capital work-in-progress. Cost
of construction that relate directly to specific property, plant and equipment and that are

attributable to construction activity in general are included in capital work-in-progress.

If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major compeonents) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in
statement of profit and loss.

ii.Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

iii. Depreciation
Depreciation on items of property, plant and equipment is provided as per straight-line method
basis, as per useful life of the assets estimated by the management, which is equal to the useful
life prescribed under Scheduie 11 of the Companies Act, 2013 except in the case of certain plant
and equipment, the life is based on technical evaluation and assessment.

Freehold land is not depreciated.

Depreciation on additions/ (disposals) is provided on a pro-rata basis i.e. from / (upto) the date
on which asset is ready for use/ (disposed of).

epreciation inethod, useful lives and residual values are reviewed at each financial vear-end and
Hysted if appropriate. Based on internal assessment and consequent advice
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believes that its estimates of useful lives as given above best represent the period over which
management expects to use these assets,

Losses arising from retirement or gains or losses arising from disposal of fixed assets which are
carried at cost are recognized in the Statement of Profit and Loss.

The estimated useful lives of items of property, plant and equipment are as follows:

Particulars Useful life as per | Management
Companies Act estimate of useful life
2013 (Years) (Years)

Buildings 30 30

Plant and equipment 15 2/3/5/6/10/15

Furniture and fixtures 10 10

Vehicles 8 8

Office equipment 5 5

Computers 3 3

E. Intangible assets
Intangible assets that are acquired by the Company are measured initially at cost. After initial
recognition, other intangible asset is carried at its cost less any accumulated amortisation and any
accumulated impairment loss, if any.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits
embaodied in the specific asset to which it relates.

Amortisation

Amortisation is calculated to write off the cost of intangible assets over their estimated useful
lives using the straight-line method, and is included in amortisation expense in statement of
profit and loss.

The estimated useful lives are as follows:

- Computer software 3 years

Amortisation method, useful life and residual values are reviewed at the end of each financial
year and adjusted if appropriate.

F. Impairment
i. Impairment of financial instruments

The Company recognises loss allowances for expected credit loss on financial assets measured
at amortised cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost
is credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have
detrimental impact on the estimated future cash flows of the financial assets have occurred.
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« significant financial difficulty of the borrower or issuer;,

the breach of contract such as a default or being past due for 90 days or more;

it is probable that the borrower will enter bankruptcy or other financial re-organisation; or
The disappearance of active market for a security because of financial difficulties,

The Company measures loss allowances at an amount equal to lifetime expected credit losses,
except for the following, which are measured as 12 month expected credit losses:

» Bank balances for which credit risk (i.e. the risk of default occurring over the expected life
of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses. Lifetime expected credit losses are the expected credit losses that result
from all possible default events over the expected life of a financial instrument. The Company
follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables,
The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime expected credit loss at
each reporting date, right from its initial recognition.

12-month expected credit losses are the portion of expected credit losses that result from default
events that are possible within 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating expected credit losses, the Company considers reasonable
and supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Company’s
historical experience and informed credit assessment and including forward looking information.

Measurement of expected credit losses
Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between the cash flows

due to the Company in accordance with the contract and the cash flows that the Company expects
to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the
extent that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write-off. However, financial assets that are written
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ii. Impairment of non-financial assets

The Company’s nnon-financial assets, other than inventories and deferred tax assets, are reviewed
at each reporting date to determine if there is indication of any impairment. If any indication
exists, the asset’s recoverable amount is estimated.

Assets that do not generate independent cash flows are grouped together into cash generating
units {CGU).

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its
fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

G. Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs)
incurred in connection with the borrowing of funds.

General and specific borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalised during the period of time that is required to
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale. Borrowing
costs consist of interest and other costs that the Company incurs in connection with the borrowing
of funds (including exchange differences relating to foreign currency borrowings o Lhe extent
that they are regarded as an adjustment to interest costs).

For general borrowing used for the purpose of obtaining a qualifying asset, the amount of

borrowing costs eligible for capitalization is determined by applying a capitalization rate to the

expenditures on that asset. The capitalization rate is the weighted average of the borrowing costs

applicable to the borrowings of the Company that are outstanding during the period, other than

borrowings made specifically for the purpose of obtaining a qualifying asset. The amount of

borrowing costs capitalized during a period does not exceed the amount of borrowing cost
- incurred during that period.

Ali other borrowing costs are expensed in the period in which they occur.
H. Leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the
lessor are classified as operating leases. Payments made under operating leases are charged to
statement of profit or loss on a straight-line basis over the period of the lease, unless the payments
are structured to increase in line with expected general inflation to compensate for the lessor’s
:xpected inflationary cost increases, »15;‘-‘”.2:"?,-; .
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I. Inventories

Inventories which comprise raw materials and components, work-in-progress, finished goods and
stores and spares are carried at the lower of cost and net realisable value.

Cost of inventories comprises all costs of purchase (net of recoverable taxes, where applicable),
costs of conversion and other costs incurred in bringing the inventories to their present location
and condition.

The basis of determining costs for various categories of inventories are as follows: -
Raw materials and components, stores and spares . Weighted average cost

Work-in-progress and finished goods - Material cost plus
appropriate share of labour,
manufacturing overheads.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary to make the sale.

The net realisable value of work-in-progress is determined with reference to the selling prices of
related finished products. Raw materials and other supplies held for use in the production of
finished products are not written down below cost except in cases where material prices have
declined and it is estimated that the cost of the finished products will exceed their net realisable
value. The comparison of cost and net realisable value is made on an jtem-by-item basis.

J. Revenue recognition

The Company earns revenue primarily from sale of aluminium alloy wheels. Effective | April
2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for
determining whether, how much and when revenue is to be recognized. Ind AS 115 replaces Ind
AS 18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind AS 115
using the cumulative effect method. The effect of initially applying this standard is recognized at
the date of initial application (i.e. 1 April 2018). The adoption of the standard did not have any
material impact to the financial statements of the Company.

a) Revenue from sale of goods

Revenue is measured at the fair value of the consideration received or receivable. Sales are
recognized when the significant risks and rewards of ownership are transferred to the buyer as
per the terms of contract and are recognized. Amounts disclosed as revenue are inclusive of excise
duty and net of returns, trade allowances, rebates and amounts collected on behalf of third parties.

The Company recognizes revenue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the entity and specific criteria have been met
for each of the Company’s activities as described below. The Company bases its estimates on
historical results, taking into consideration the type of customer, the type of transaction and the
specifics of each arrangement.

b} Interest income is recognized using the effective interest method.
T b

Wl

T
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K.

(i)

(i)

Employee benefits
Short term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected to
be paid e.g., under short-term cash bonus, if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee, and the
amount of obligation can be estimated reliably.

Share-based payment transactions

The Company accounts for equity settled stock options for the parent company using the fair
value method.

(iii) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
specified contributions to a separate entity and has no obligation to pay any further amounts.
The Company makes specified monthly contributions towards Employee Provident Fund (EPF)
and Employees’ State Insurance to Government administered fund which is a defined
contribution plan. The Company’s contribution is recognized as an expense in the Statement of
Profit and Loss during the period in which the employee renders the related service.

(iv) Defined benefit plan

Gratuity

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Company’s net obligation in respect of defined benefit plans is calculated by estimating the
amount of future benefit that employees have earned in the current and prior periods, discounting
that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using
the projected unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses
are recognised in Other Comprehensive Income (OCI). The Company determines the net interest
expense (income) on the net defined benefit liability (asset) for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annuat period
to the then- net defined benefit liability (asset), taking into account any changes in the net
defined benefit liability (asset) during the period as a result of contributions and benefit
payments. Net interest expense and other expenses related to defined benefit plans are
recognised in statement of profit and loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service (‘past service cost™ or “past service gain®) or the gain or loss
on curtailment is recognised immediately in profit or loss. The Company recognises gains and
tosses on the settlement of a defined benefit plan when the settlement occurs.
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(v) Other long term employee benefits
Compensated absences

The employees can carry-forward a portion of the unutilised accrued compensated absences and
utilise it in future service periods or receive cash compensation on termination of employment.
Since, the compensated absences do not fall due wholly within twelve months after the end of
the period in which the employees render the related service and are also not expected to be
utilized wholly within twelve months after the end of such period, the benefit is classified as a
long-term employee benefit. The Company records an obligation for such compensated absences
in the period in which the employee renders the services that increase this entitlement. The
obligation is measured on the basis of independent actuarial valuation using the projected unit
credit method. Actuarial gains and Josses are recognised in statement of profit and loss in the
period in which they arise.

L. Government grants

Grants from the government are recognised at their fair value where there is a reasonable
assurance that the grant will be received and the Company will comply with all attached
conditions, Government grants relating to income are deferred and recognised in the profit or loss
over the period necessary to match them with the costs that they are intended to compensate and
presented within other income. Government grants relating to the purchase of property, plant and
equipment are included in non-current liabilities as deferred income and are credited to profit or
loss on a systematic basis over the expected lives of the related assets and presented within other
operating revenue,

M. Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings
are subsequently measured at amortised cost. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in profit or loss over the period of the
borrowings using the effective interest method. Fees paid on the establishment of loan facilities
are recognised as lransaction costs of the loan to the extent that it is probable that some or all of
the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To
the extent there is no evidence that it is probable that some or all of the facility will be drawn
down, the fee is capitalised as a prepayment for liquidity services and amortised over the period
of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of a financial
fiability that has been extinguished or transferred to another party and the consideration paid,
including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as
other gains/(losses).

Borrowings are classified as current liabilities unless the Company has an unconditional right to
defer settlement of the liability for at least 12 months after the reporting period. Where there is
a breach of a material provision of a long-term loan arrangement on or before the end of the
reporting period with the effect that the liability becomes payable on demand on the reporting
date, the entity does not classify the liability as current, if the lender agreed, after the reporting
period and before the approval of the financial statements for issue, not to demand payment as a
consequence of the breach.
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N.

)

Provisions and contingent liabilities
Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are recognised at the best
estimate of the expenditure required to settle the present obligation at the balance sheet date.

(ii) Contingencies

(i)

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines,
penalties, etc. are recognized when it is probable that a liability has been incurred, and the amount
can be estimated reliably,

Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the
extent that it relates to an item recognised directly in equity or in other comprehensive income,

Tax benefits of deductions earned on exercise of employee stock options in excess of
compensation charged to income are credited to other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for
the year and any adjustment to the tax payable or receivable in respect of previous years. The
amount of current tax reflects the best estimate of the tax amount expected to be paid or received
after considering the uncertainty, if any, related to income taxes. It is measured using tax rates
(and tax laws}) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right
to set off the recognised amounts, and it is intended to realise the asset and settle the liability on
a net basis or simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
the assets and liabilities for financial reporting purposes and the corresponding amounts used for
taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax
credits.

Deferred tax assets are recognised to the extent that it is probable that future profits will be
available against which they can be used. The existence of unused tax losses is strong evidence
that future taxable profit may not be available. Therefore, in case of history of recent losses, the
company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary
differences or there is convincing other evidence that sufficient taxable profit will be available
against which such deferred tax asset can be realized.

Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are
recognised / reduced to the extent that it is probable / no longer probable respectively that the
atedtax benefits will be realized.




Minda Kosei Aluminum Wheel Private Limited
Notes to the financial statements for the year ended 31 March 2019
CIN: U29130DL2015PTC278233

Defeired tax is measured at the tax rates that are expected to apply to the period when the asset
is realized or the liability is settled, based on the laws that have been enacted or substantively
enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable
right to offset current tax liabilities and assets, and they relate to income taxes levied by the
same tax authorities.

Minimum Alternative tax (‘MAT’) under the provisions of Income-tax Act, 1961 is
recognised as current tax in profit or loss. The credit available under the Act in respect of
MAT paid is recognised as deferred tax asset only when and to the extent there is convincing
evidence that the company will pay normal income tax during the period for which the MAT
credit can be carried forward for set-off against the normal tax liability. MAT credit
recognised as deferred tax asset is reviewed at each balance sheet date and written down to
the extent the aforesaid convincing evidence no longer exists.

O. Earnings per share

Basic earnings per share are calculated by dividing the net profit for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.
Diluted earnings per share is computed using the weighted average number of equity and dilutive
equity equivalent shares outstanding during the year end, except where the results would be anti-
dilutive.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, ot a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but
are disclosed unless the possibility of outflow of resources is remote. Contingent assets are
neither recognised nor disclosed in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an inflow of economic benefits will arise,
the asset and related income are recognised in the period in which the change occurs.

Segment reporting

An operating segment is a component that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any
of the other components, and for which discrete financial information is available.

The Company is engaged in the business of manufacturing and supply of aluminium alloy wheels
and/or aluminium general casting parts. Accordingly, the Company’s activities/ business is
reviewed regularly by the Company’s Board of directors from an overall business perspective,
rather than reviewing its products/services as individual standalone components.

Based on the dominant source and nature of risks and returns of the Company, management has
identified its business segment as its primary reporting format.
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R. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short term deposits, as defined above.,

8. Recent accounting pronouncement

Ind AS 116, Leases

The Company is required to adopt Ind AS 116, Leases from 1 April 2019. Ind AS 116 introduces
a single, on-balance sheet lease accounting model for lessees. A lessee recognises a right-of-use
asset representing its right to use the underlying asset and a lease liability representing its
obligation to make lease payments. There are recognition exemptions for short-term leases and
leases of low-value items, Lessor accounting remains similar to the current standard — i.e. lessors
continue to classify Jeases as finance or operating leases. It replaces existing leases guidance, Ind
AS 17, Leases.

The Company has completed an initial assessment of the potential impact on its financial
statements but has not yet completed its detailed assessment. The quantitative impact of adoption
of Ind AS 116 on the financial statements in the period of initial application is not reasonably
estimable as at present. '

The Company will recognise new assets and liabilities for its operating leases in respect of
premises (like warehouse and guest houses etc.) (refer to note 34). The nature of expenses related
to those leases will now change because the Company will recognise a depreciation charge for
right-of-use assets and interest expense on lease liabilities,

Previously, the Company recognised operating lease expense over the term of the lease, and
recognised assets and liabilities only to the extent that there was a timing difference between
actual lease payments and the expense recognised.

No significant impact is expected for the Company’s finance leases.
Transition

The Company plans to apply Ind AS [16 initially on 1 April 2019, using the modified
retrospective approach. Therefore, the cumulative effect of adopting Ind AS 116 will be
recognised as an adjustment to the opening balance of retained earnings at 1 April 2019, with no
restatement of comparative information.

The Company plans to apply the practical expedient to grandfather the definition of a lease on
transition. This means that it will apply lad AS 116 to all contracts entered into before 1 April
2019 and identified as leases in accordance with Ind AS 17.
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Minda Kosei Aluminvm Wheel Private Limited

Notes to the Tinancial statements for the year ended 31 March 2019
{All figures are in T Million, except share data and unless atherwise stated)
CIN: U292130DL2015PTC278233

4. Property, plant and equipment and capital work in progress {(Comtd.)
b. Security

As at 31 March 2019, properties with 2 carrving amount of 2 4979.7 million {31 March 2018: ¥ 42646 million} are subject to first pari passu
charge to secure bank loans [refer 1o note no. 16]

c. Capital work in progress

Capital work in progress includes pre-operative expenditure of 2 Nil (31 March 2018: 2 40.1 million) and borrowing costs of 2 1.7 million (31
March 2018: 2 31 million )

5. Intangible assets

Reconciliation of carrying amount

A. Gross carrying value Computer software
As al 31 March 2017 112
Add. Additions during the year 68
Less: Disposals / adjustments during the vear =
As at 31 March 2018 18.0
Add: Additions during the year 32
Less: Disposals / adjustments during the vear -
As at 31 March 2019 21.2

Accumulated amoriisation

As at 31 March 2017 23
Add: Amonrtisation charge for the vear 33
Less: On disposals / adiustments during the vear .
As at 31 March 2018 5.0
Add: Amortisation charge for the year 45
Less: On disposals / adiustments during the vear -
As at 31 March 2019 10.1
Net carrying value

As at 31 March 2019 111

As a1 31 March 2018 124




Minda Kosei Aluminum Wheel Private Limited
MNotes to the Mnancial statements Tor the year ended 31 March 2019
(All figures are in ¥ Million, except share data and unless othenwvise stated)

CIN: U29130DL2015PTC278233 As at
31 March 2019

As at
31 March 2018

6. Loans
{unsecured considered good unless arherwise siated)

Non-current
Security deposits

Current
Security deposits
Loan to employees

7. Other financial assets
funsecured considered good unless otherwise stated}

Non-current
Bank deposits (due to mature after 12 months from the reporting date)*

Current

Interest accrued on deposits
Forward contract receivable
Other receivables

- From related parties

- From other than related parties
From related parties

On account of employee benefits

17.4 5.0
174 5.0
- 04
1.5 0.6

1.5 1.0

18.9 6.0

25 55.1
25 55.1
16 12

24.5 -
038 0.6
02 26.3
- 0.3
27 28.4

* Represents fixed deposits pledged with various government authorities and banks for various limits,
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Minda Kosei Aluminum YWheel Private Limited

Notes to the financial statements for the year ended 31 March 2019
(All figures are in # Million, except share data and unless otherwise stated)
CIN: U29130DL2015PTC278232

9.

10.

Non curvent tax assets (net) / Current tax liabilitics {net)

As at
31 March 2019

As at
31 March 2018

Non-cutrent 1ax assets (net) 723 337
As at As at
31 March 2019 31 March 2018
Other assets
fUnsecired, considered good. unless otherise stated)
Non-current
Capital advances:
- To related parties 1.6 19.0
- To other than related parties 17.9 64.2
25.5 83.2
Current
Balance with government authorities 2443 2837
Advances to supplicrs:
- To other than related parties 17.1 5.1
Prepaid expenses 29 23
264.3 291.1
289.8 374.3
As at As at
31 March 2019 31 March 2018
Inventories
(valued at lower of cost or net realizsable value)
Raw materials and components 456.7 197.7
[In¢ludes raw material in transit T 325.7 million (31 March 20138: T 69.8 million)
Work in progress 388 17.6
Fmished goods - Wheels 174.3 2035
[Includes wheels in transit T Nil million (31 March 2018: 2 29 4 million)]
Stores and spares 95.0 886
764.8 507.4
Carrving tofi tories {included i thecated iti
arrving amount of inventories {included in above) hypothecated as securities for 764.8 5074

borrowings [refer to note no. 16]

. Trade receivables

Unsecured - considered good
- from others

As at
31 March 2019

As at
31 March 2018

699.1

6726

699.1

672.6




Minda Kosei Aluminum Wheel Private Limited

Naotes to the Minancial statements Tor the year ended 31 March 2619
{All figures are in ¥ Million, except share data and unless otherwise stated)

CIN: U2S130DL201 5PTC278233

13. Cash and cash equivalents
As at As at
31 March 2019 31 March 2018

Balances with banks
- cureent account 6.6 48.8
- demand deposits 63.7 154.4
{with original maturity of less than 3 months)
Cash on hand 0.1 0.3

70.4 203.5

The disclosures regarding details of specified bank notes held and transacted during 8 November 2016 to 30 December 2016 has not been made in
these financial statements since the requirement does not pertain 1o financial year ended 31 March 2019.

As at As at
31 March 2019 31 March 2018
14. Bank balances other than cash and cash cquivalents
Bank deposits (due to mature within 12 months of the reporting date}* 46.9 419
46.9 41.9

* Represents fixed deposits pledged with government authorities amounts to 2 9.1 million (31 March 2018: % 9.1 million)




Minda Kosei Aluminnm Wheel Private Limited
Notes to the financial statements for the year ended 31 March 2019
(Al figures are in T Million, except share data and unless otherwise stated)
CIN: U29130DL20ISPTC278233 As at As at
31 March 2019 31 March 2018

15 A. Share capital
a) Details of share capital

Authorised share capital
189,000,000 (31 March 2018: 189,000,000 equity shares of T 10 each 1,890 1.890.0

Issued, subscribed and paid up
188,380,000 (31 March 2018: 188,380,0600) equity shares of T 10 each

fully paid up 1,883.8 1,883.8

1,883.8 1,883.8

b} Reconciliation of outstanding equity shares at the beginning and at the ¢nd of the reporting period

Number of Amount
shares { " in millions)
As at 31 March 2017 106,760,000 1,067.6
Add: Shares issued during the year 81,620,000 8162
As at 31 March 2018 188,380,000 1,883.8
Add: Shares issued during the year - =
As at 31 March 2019 188,380,000 1.883.8

188.380.000 1,883.8

¢) Sharcholders holding more than 5% shaves in the Company

As at As af
Name of the sharcholder 31 March 2019 31 March 2018
Minda Industries Limited, India (Holding Company) 131,861,100 131,861,100
Minda Industries Limited, India (% held) 69.997% 69.997%
Kosei Inicrnational Trade and Investment Company Limited, Hong Kong 56,514,000 56,514,000
Kosei International Trade and Investment Company Limited, Hong Kong (% held) 30.000% 30.000%

d) Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having a par value of * 19 per share, Each holder of equity shares is entitled to
one vote per share. The Company may declare and pay dividends in Indian rupees. The final dividend proposed by the Board of
Directors. i any, is subject Lo the approval of the sharcholders in 1he ensuing Annual General Mecting

During the year no interim/ final dividend has been paid o1 propused by (e Cumpany.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
held by the sharcholders.

¢) There are no bonus issue or buy back of equity shares since the incorporation of the Company.




Minda Kosei Alaminum Wheel Private Limited

Notes to the Minancial statements for the year ended 31 March 2019
{All figures arc in T Million, except share data and unless otherwise stated)
CIN: U29130DL2013PTC278233

15 B. Other equity As at

31 March 2019

As at
31 March 2018

Retained carning

Balance at the beginming of the year . 5557 2387
Profit for the year 5633 316.6
Other comprehensive income (net of tax) (07 04
Additional tax benefit on employee stock options exercised during the year (refer nole 84 -
38)

Total 1.126.7 555.7

. Capital management

The Company’s objectives when managing capital are to

* safeguard their ability to continue as a going concern, so that they can conlinue to provide rewurns for shareholders and

benefits for other stakeholders; and
« maintain an optimal capital structure to reduce the cost of capital.

The Company’s policy is to maintain a strong capital base so as 10 maintain investor. creditor and market confidence and to

sustain the future developinent of the business.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return
capital 1o shareholders, issue new shares or sell assets to reduce debt, consistent with others in the industry. The Company

maonitors capital using a gearing ratio, which is calculated as:

Net debt (total borrowings net of cash and cash equivalents} divided by “Total equity” {as shown in the Balance Sheet).

As at
31 March 2019

As at
31 March 2018

Interest bearing Joans and borrowings 2.2107 1,8513
Less: Cash and cash equivalents {70.4) (203.5)
Total debts 2,140.3 1.647.8
Equity share capital 18858 1,883.8
Other equity 1.126 7 3357
Total equity 3,010.5 24395
Debt to equity ratio 0.7 0.7
. Earning per sharc
As at As at
31 March 2019 31 March 2018
Profit for the year attributable to the equity shareholders ( in millions) 5633 3166
Weighted average number of equity shares outstanding 188.380.000 120,668,261
Basic and diluted earnings per share (face value € 10 per share) {in T) 299 262
g f‘"@: %
[ ' \I ‘1-.\._
[S{ @/) ¢l
): \ i+
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Minda Kosei Aluminum Wheel Private Limited

Naotes to the financial stalements for the year ended J1 March 2009
(Al Geuves are in  Million, except shave Jata and wnless otherwise stacd)
CIN- U29130DL2015PTC278235

16A. Borrewings

MNén-current borrowings
Secured
Rupee toan from banks
Foreign cinrency loan fivm bank
Less: Amount inclided uider "other financial liabifitics’

Current borrowings

Scoured
Buyer's credit fiom banks

a. Terms repayment schedule and security

As ol
31 Mlarch 2019

As at
31 March 238

1.643.3 7174
1150 1301
2485 617

1,800.8 T8
152 5 1,003 8
152.5 1,003.8

1,962.3 1,783.6

Nature of security

Terms of repayment and rate of interest

Yes Bank

Rupee loan froan banks amounting to 2959 million (31 March 2013: 82273
millien) is secured by:

- First pari passu charge on all movable property, plant and cquipment (PPE)

Rate ol inicrest - 1% For st yesr and theveafter floating @ Yes Bank base 1alc
plus 030% per aonen. Conently 2 280% ot 31 March 2019, (31 March 2013
2 75%)

(hoth present and future) and immovable PRE of Bawal plant .
- Second pari passu eharge on al? current assets.

Maimum teoor of loan is for 96 monihs from the date of Gust dishasement.
Principal amount is repayable in 24 quarterly instalments afier a moratotium petiod
of 24 months from the doe of fivste disbursement. First disbursement of the loan was
i yem 201516,

Ye: Bank
Ruopee loan liom banks anounting ¢ F 1217 million {31 March 2018:
Nil) 15 secured by:

Rae of inlerest - floating (@ Yes Bank base rare 6 month MCLE plus 0.25% per
annum. Curvenily 2.95% at 31 March 2019 (31 Mach 2018: not applicable)

- Fivst pari passu charge om all wnovabile propeny, plam and equip (PPE)
(both present and future) and immovable PPE of Bawal plant

- Second pani possu charge on all current assels

Maximum tenor of loon is for 72 months including moratorium period of 12 months
Nom date of st disbuiserment

Principal amount is repayable in 20 quarterly instalments after a meratorium period
of |2 months from the date of first disbwsemnent. First disbursement ol the loan was
inyea 20(8-19

Indusind Bank
Rupee loan fromn banks amounting 10 2 968 million (31 March 2018: 7 Nil} is
secuied by:

Raie of interest - Moating @ Indusind Bonk base 1ate 6 month MCLR. Currently
975% at 31 March 2019 {31 Maich 2018: not applicable)

- First pari passu change by way of equitable mongage on immgvable propeny
(land and building) tocated a1 Bawal, Haryana and by way of hypothecation on
2l present and furwre moveable PPE,

- Second pan passu chavge by way of hypothecotion on oIl the present and
future ewrreni asseis

Maxinun tenot of loan is for 96 months from the date of fiisi disbursement.
Principal smoun is repayable in 24 quanteily insialiments afler a moralotivm peried
of 24 months fiom the date of Grst disbwsement. Fist disbwsement of the Joan was
i vear 20418-19

Indusind Bank

Rupee lean from banks amounting to 2 401 3 millien (31 March 2018;

2253.1 million) is secured by

- First pmi passu charge by way of equitable mortgaee on immovable properry
{land and building} located m Bawal, Haryana and by way ol hypothecation on

Raie of micrest - floating @ Indusind Bak base rale 6 month MCLK. Curmently
10.00%% a1 31 March 2019, (31 Mamch 2018: 9 4%)

all present and futwe moveable PPE
- Second pari passu charpe by way of hypothceaion on all the present and
future curreni nssels

Maximoum tenor of loan is for 96 months fiom the date of st disbursemenl,
Prmeipal amount is repayable in 24 quarterly instalments afier a moratorium period
ol 24 wonths fioun the date of fust disbursemen, First disbuisement of the looan was
inyen 2005-14

SCB Bank
Foreign corency loan fiom banks amounting 1e ¥ 415.0 million (31 Mach
2018: ¥ 130.1 million) is securcd by:

Cast of funds + Bank's marein of 1.50%. Cunently 8.55% at 31 Mach 2019, (3)
March 2018; 8 55%)

- First pari passu charge om atl mevable PPE (both present amd furuce) of
Gujaeal plani
- Second pari passu charge on conent assets,

Maimum enen of loan shall not exceed 7 years from the date of fst disbuisement
Puincipal amouwnt is 1epayable in 20 equal quanerly installments after a movarodium
petiod of 24 momths lem the dare of lirst disbuisemen), with st repayment date 1o
nol za besond 31 Decenber 2019
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HDFC Bank

Rupee loan fiom banks aounting 10 ¥ 550 0 nullion (31 Mach 2018: # 2370
million) is secured by:

- Finst pani passu charge on cqunabic mongage over immovable PPE {land and
building of Gujaat Plamty and movable PPE {plant and enquipment of Gujaral
plont and Bawal Phase 1 plant)

- Second pari passy charge on stock and book debis

Rane of imerest - floating 7 HDEC Bank base rate & month MCLR. Cwvenly
O3 % asar 31 Mach 2019

Maximum tenor of loan is for 84 months from e dare of first disbuvsermcal
Principal amaunt is 1epayable in 20 quanerly instalments afier 3 mocalotivm petiod
of 24 months fiom the date of fust disbwsement. First disbursement of the loan was
inyea 20017-18,

HDFC Bank

Rupee loan fiom baoks amounting to 3 177.6 mitlion (31 March 2008 2 Nil)
is secured by:

- Exclusive charge over immovable PPE (land and building) boih preseal and
e of Bawal phase 2

- Firsi pan passu charge on equitable mongaee over movable PPE (plant and
equipment of Gugaran plani. Bawal phase | plamte and MFA 10 be cremed in
Bawal phase 1)

- Second pari passu charee on stock and book debis

Rate of interest - floating G HOFC Bank base vare 6 momh MCLR. . Cunently
9.035 % as al 31 March 2019

o
o

daximum enor of loan is for 84 months (e the date of first disbursernent
Principal amount is repayable in 20 quartery instalments afier a moratonum period
of 24 months from the die of first disbursement. First disbasemnent of ihe loan was
in yoar 2018-19

Buyers credit Tucility

The company has availed Suppliees credin liom banks (amouwling to ¥ 1525
million {31 March 201%: 21,0032 mithon) fiom whom it has availed 1upee
loan, the terms and conditions ol which are same 0s specified for term lom and
are congidered as co-lenminus with wm loan

Faie of interest for is based on LIBOR + specified rate, which changes [rom time o
time and is mureally decided as the 1ime of 1akingfrencwal of Buyers' credin

Maxirum 1enor of loan shall not cxceed the dales of werm loan and cach buyer's
credit is doe Tor payiment (cither by roll forward or by payment} in less than 1 year

Reconciliation of movements of liabitities 1o cash flows arising from financing activities

As at As at
31 March 2019 31 March 2018

Non-currenf Current Non-turrent Current

borrowings* borrowings borrowings* borrowings
Dal as at the beginning of the year 847.5 1,003.3 4339 698 4
Changes from financing cash Nlows
Procecds from nov-cunenl bonowings 13198 . 442 4 -
Repayment of non-cunent bortowings (143.5) - 288 -
Proceeds from/tepaymenis of curent barmowings (nel) - (831.3) - 2962
Impaci of foicign exchange 245 - - G2
Balance as ar the end of the year 1,058.3 152.5 847.5 1,0031.8
* Includes cunent portion of non cunent borrowings

As at As af

16B.  Other financial liabilites

Poyables For property, plam and equipent
- fiom others

31 March 2019 31 March 2008
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17. Provisions

Non-current
Provision for employee benefits

As at
31 March 2019

Asar
3t March 2018

ti) All wrade payables are ‘current'

- Provision {or gratuity (refer to note na. 32)* 18. 1.4
- Provision lor compensated absences 142 78
Other provisions
- Provision for intcrest under export promelion capital grant scheme (refer 10 239 5 2631
note no. 30)
3219 2823
Current
Provision for employce benefits
- Provision for aratuity {refer to note no. 32) 0z 0l
- Provision for compensated absences 04 1.7
0.6 1.8
3225 284.1
* includes amount recoverable from related parties T nil million (31 March 2018: 2 0.3 million)
As at As at
Movement in other provisions 31 March 2019 31 March 2018
Opecning balance 263.1 -
Provisions made during the year 26.4 2631
Provisions utilised during the year - 2
Closing balance 2895 263.1
. Government grants As al As al
31 March 2019 31 March 2018
Exporl promotion capital grant
Non currenl portion 3672 3672
367.2 367.2
Opening balance 3672 25935
Add: Grants received during the year = 845
Less: Released to profit or Joss (refer to note no, 22 and note no, 30} = {232y
Closing batance 367.2 367.2
As at As at
31 March 2019 31 March 2018
. Trade payables
Total outsianding dues of micro enlerprises and smal) enterprises 372 175
Total outstanding dues of crediters other than micro enterprises and smal 699 8 873 8
enlerprises
727.0 8013

{if) Disclosure as required under the Micro, Small and Medium Enterprises Development Act, 2006 based on the information available

with the Company is as follows:

As ar As at

31 March 2019 31 March 218
The amounts remaining unpaid 1o suppliers as al the end of the year 272 175
- Principal
- Inierest
The amount of payments made under the Act beyond the appointed day during 66.5
1he vear
The amount of mterest paid under the act beyond the appointed day during the 1.5

The amount of inerest due and payable for the period of delay in making
payment (which have been paid but beyond (hie appointed day during Lhe year)
but without adding the interest specified under the Act

The amount ol interest accrued and remaining unpaid a1t the end of cach
accounling vear

The wmount of further inerest remaining duc and payable even in the succeeding
vears, unul such date when the interest dues as above are actually paid to the
small enterprise for the purpose ol disallowance as a deductible expenditure
under the Ac

———
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20. Other financial liabilities

Current maturities of long term borrowings {refer (o note no_ 16)
Employee related payables

Interest accrued on borrowings

Payables for property, plant and equipment

- from related panies

- from others

21 . Other current liabilities

Statutory dues

As at
31 March 2009

As at
31 March 2018

248 5 67.7
14.8 83
02 33
1153 315
46.7 239.6
425.5 350.9

As at
31 March 2019

As at
31 March 2018

67.7

96.5

67.7

96.5
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Year ended Year ended
22 . Revenue from operations 31 March 2019 31 March 2018
Sale of products
Finished goods
Sale of aluminium wheels 59394 4493 8
5,93%.4 4,493.8
Other operating revenue:
Scrap sales 58.0 389
Governmen grants {refer note no. 30) - 325
58.0 7t.4
5.997.4 4,565.2

23

Consequent 10 the introduction of Goods and Services Tax {GST) with effect from July 2017, VAT/Sales Tax, Excise Duty etc. have been
subsumed into GST and accordingly the same is not presented as part of sales as per the requirements of Ind AS 18, This has resulted in
lower reported sales in the current year in comparison to the sales reported under the pre-GST structure ie. period Il June 2017,
Accordingly, financial statements for the year ended 31 March 2019 and in particular, sales and ratios in percentage of sales, are not
comparable with the figures of the previous year.

. Other income

Interest income on bank deposit and others 104 16.5
Miscellaneous income [.8 0.9
12.2 17.4
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24 . Cost of materials consumed

Opcning stock of raw imaterials and compenenis
Add : Purchases of raw materials and componenis

Less : Closing stock of raw malerials and components

25. (A) Changes in inventories of finished goods and work-in-progress

Opening stock
- Work in progress
- Finished goods

Closing stock
- Work in progress
- Fimshed goods

Changes in inventories of finished goods and work in progress
- Work in progress
- Finished goods

26 . Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds (refer 1o note na. 32)
Employee stock option expenses (refer to note no. 38)

Siaff welfare expenses

27. Finance costs

Irterest on borrowings

Interest under export promation capital goods scheme

Inlerest on income 1ax

Exchange fluciuations regarded as an adjustiment to borrowing cost
Other charges

28 . Depreciation and amortisation expense

Depreciation on property, plant and equipment
Amortisation on intangible assets

Year ended
31 March 2019

Year ended
31 March 1%

1977 1517
33220 23716
34197 2,523.3
4367 1977
2,963.0 2,325.6
Year ended Year emled

31 March 2019

31 March 2018

176 447

203 5 50.7

211 954

388 176

174 3 2035

2131 2211

(21.2) 271
292 (152.8)
5.0 (1251

Yeur cnided Year ended

31 March 2019

31 March 2013

31579 21440
201 153
- 30
21 18.9
407.1 251.2
Year ended Year ended

31 March 219

31 March 2013

15316 516
%4 =
04 06
- 238
1.6 73
180.0 83.3
Yeur ended Year ended

31 March 2019

31 March 2018

554 1 346.0
45 33
558.6 349.3
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’ Year ended Year ended
29. Other cxpeates 31 Mareh 2019 31 March 2008 _

Stores and macking materials consumed : 219 174.7
Powerand fusl - 3980 2379
m”;ﬂ:’:::':“ 19.5 127
-Buildg - . 20 Y
~Others 73 13.1
Freight expease 292 22
1352 expense 90 178
Imsurance 13, ET
Travelling and conveyance J 3. 218
Legal and professional . 16.8 1.3
Renl (refer to niote na, 34) 1.5 5.8
Rates and taxes . 33 23
Auditor's remumeration

- Stafutory audit : e 23

= Orthar sarvices 0.4 03

- Reimbursement of expenses 02 0.2
Foreign cxchange fluctuation 783 324
Information technology expenses . 24.2 =
Management fees 9 ' 30.8
Roysity expenze 946 529
Miscellaneous expenses # . 333 215

1.083.7 755.1
_

# Detail of corporate social respionsibility expenditure
& Amount required to be spent by the Company during the year 49 33
b. Amount spant in cush during the ywar on

(i) Construction / scquisition of assets . = -

{ii) On purpas= other than {f) above 49 25
Year ended Yenr ended

30. Ewlhllllltell_ ’ 31 March 2019 31 March 2015
Etumulmmmmmupinlpoanhme(uem below) - 31E9
% 318.9

mComldeimpwwdﬁty&éeWMsmduEmﬂPmmﬁmCWGdemne EPCG) scherve, Lishility of
expon gbligation undertaken by the Company amaunis 1o 2 3672 million {31 March 2018; ¥ 367,2 :\illion.]. Under the muwmu C:?nyp::ymh::
ihe obligation to expart the E0ods equivalent bo 6 times of the amownt of custom duty sinved e, T 22032 million (31 March 2018: 7 2203 2 million)
wimitapcriodofsym[Blockmrlstlnith--%:ndmnﬂh—m%l
For 31 March 2018, exceptional jtem comprises of following:

~ Inteyest expense 3) March 2018: 2263, milion in respect of duty seved

;oa;;a:r:| of smortised grant released (0 Starement of profit and loss of 2 $5.7 millicn recognised upto 31 December 2017 in fiancial year
l.,iabimr_h mspeet of duty saved shown under non-curent BovEmment grauts of ¥ 367.2 million. (31 March 2018: ¥ 367.2 miltion),
In sbsence of conficmed axport orders, a5 2 matier of sbundant caution, ihe Company 15 not recognizing income relating 1o aforesid duty and slso

31, Contingent lhbil!tluand commitments
fto the extent not provided for)

Contingeat libilities

{8) The Company has made sales to various cuslomers against C-form issued under Central Sales Tax Act 1956 on i
" > 8 account of
. paid 2% sales tax in place of 14,5%. Total outstanding forms amounts to 2 1,29 milljon (31 March 2018: ¥ 308.6 million). TR <Ehiphay et
If the Cnmm does not collzct the rcrms’m prescribed time, then the Company may have to pay differential tay, including interest ang al
On u;g basis ol_' current status of the pending C forms, (he Company believes that it will be able to collect the pending C Forms e Y 'h.“.““”
liability devolving on the Company is low, it e probability of

(b} As per Industrial Pelicy 2015 of Government of Qujarat, the Company is eligible for claiming incentive for its newly establi
Company has received registration certificate under the scheme i i sion eligibitine—ohshed plant in Giarac h
amP:; . B hmh & has applied for registration for provision eligibility, which i5 yet to be issued by "':
As per the scheme, subject to fulfiliment of ather conditions, Company is eligible for 90% of the
Govemnment as subsidy; subjest to maximum of one tenth of
application for subsidy claim is subject to getting provisional eligibili

eligibility certificate, no accounting ad 5 required in the fi
Caplis) comultmpuaty {net of advance)
Estimated amownt of contracts remining to b ted o0 capitat

281, milkion).
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32. Employee Benelils Az al

31 March 2009

o) Assets and liabilities celating 10 employ ee benelits

[eon-current

Asal

31 dareh 2018

wer defined benelin habahiy - Grawrs g2 dy
Prowision for compensated absences 1142 (78
1324} (9.2
Cuarrem
el defined beaedn habaliy - Gratwey 02 {0y
Proveision for compensated absences 1041 (7
Toul amployee benelnn habibiies 10.6) {1.8)
Tanal {33.0) (210}
The benefit valoed ia this report are summarised below :
ITvnc of Flan Defined beneli
Emplover's Conribution [
Emplovees Contribution 100%
[Salary for calenlaizon of ermy Lagi drgwn salary
HNomal Retremem Age Expat employees © 3 years from DOJ
Ciher smployees - 58 Years
Vostine Pered 3 Years
Benefit on normal retiremen! Same az per the provisions of the payment of pratuity
act, 1972 {as ded from time 1o tined
Benelin on earhe rétwernent § termination /! Same a5 normal retirernent benef based on the
resiemaliond withdeaal service upto the date of exit
Benchit on death in service Samwe a3 normal retirement benefit and no vesting
penod conditions applies
Lamit T 2 million
Gratumy Formula | 5426 * last drawn salary * number of completed years
In ease of emplovees with age above the revirement age indicated above, the ren is d to happen i diately and wval is done

accordingly

by Delived benefit plan - Gratuity

The Company has 3 defined benefit grawiry plan, vaverned by the Payment of Gratuity Act, 1972, The scheme provides for a lump sum paymen o vested
employees al reurement, deah wiale i employment or on lermination of employment Vesting accurs upon campletion of five years of senvice

Valuations are perfarmed on ¢orinin basic sel of pre-determined 1ons and other Y k which may vary aver lime The above delined

benefit plan exposes the Company 1o fllgwing risks;

Interest rate visk:

The defined beneli oblivanon caleulated uses a discoum rite based on govemment bonds I7 bond viclds fll, here shall be an increase in ulumare cost of

providing the above benelit and thus, 1he delined benefit obligation wall wend 10

Liguldity rish:

This b5 the risk ihal the Company is not able 10 meet the short-lerm gatuity payouls. This may anse due to non availability of encugh cash fcash equirvalents

0 meet the liabilines or holdine of 1lliquid asse1s not being sold in time

Salwry inlation risk:
Higher than expecred mereases in salary will nerease the defined benefi oblication

Demopraphic visk:

This is the risk ol vanabiluy of resuls doe 10 uns) ic nature of d tha include lity, withdrawal, disabiluny and

The eflect of these decremenis an (he defined bencfit obligation is ot straigh ferward and depends upon the bi of salary i di e
and vesting entena s umponant not 19 ey ersiate withdrawals b in the £ 1al analysis the reni bencfit of 2 short carcer emplovee 1vpicallv
cosls less per year as compared 10 3 long senace eniploy g

The Company achuely how the duration and the expecied yield of ihe are ¢ the expecied cash ansmg, from ihe
employee benefi obliy: The Contpany lias net ch d the p used 10 manage {15 risks from previous periods

Regulatery visk:

Granuy benefin 15 prrd i accordange with the requiremenis of the payments of graity 3o, 1 %72 (1 amended fron time 1o time) There is nsk of change i

reulations requirmg Tugher eatwry payows {e & increase in the mzximum limit on geatuny of 2 20 million

Reconciliation of 1he wet defined benefit (asset} / liabiliny Ak at

31 March 2419

AF Al
31 March 2018

Far value of plan asseis

]

Defined benelin oblivanon 15
Drefined bewe it linbility 1a.5 1.5
Reconciliation of present vilue of dehlined beneln obligntion Year ended Year endel
31 Mureh 2019 31 tlarch 2018
Balance m the begmmng of ihe year i o4
Current serace cos! hil's 41
Past service cost - G9
[inerest cost 09 05
Aenefins pnd {02} {01}
Aciuarial wain (Joss) d 1n other comprel T IEOmE
= expenence adjusimenis {4 a1
- changes an 1 i {01 0T
Acquisiion adsiment* - 03
Balance a4 dlve end of the yoar 18.5 1S

* I the previous vear, [ew emplovees wansferred from other sroup eompames, e lalality on account of pratuiy for emploses upio date of iransfer will be

borne by the respecny ¢ companics
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Emplover Benelils {Conld.} Year ended Year ended
31 March 2019 3 Alaweh 2018
Expense vecopnized in profic or boss
Current senvice cost 52 41
Inierest cost 39 03
Pass service cost . 0
6.1 5.5

Remensvremenis vecoznised in oiher coniprehensive income

Actuanial (gain) / tass arising during the year il 10 &)

Return on plan assets {ereater] £ less than di Tal¢ - g
1.1 1061

Drelined benefil obligalions
As As at
31 March 2059 31 March 2018
Actuarvinl assumplions

Discount rate [per annurn) T Ti% 7 B0%
Future salary growth rate (per annunty 8007 B 0%
Modtality rale (% ol JALM 06-08) 100 00%% 100 0%
Attrition rale
up1o 30 vears 3.00% 3.00%
from 31- a4 years Z200% 2 00%
above 44 years 1.00% 1.00%%
The discoum ratg indicated shove reflecis the estimated timing and currency of benefit payments: 1t is based on vields! ranes available on apphicoble bonds
as on the current valugiion date. The salory growth rale as indicated above is Company's best csti ol an in salary of the emplayees in future
years determined considering the general wend in inflation, semiarity, p i past experience and ether relevant factors such as demand and supply in
empleymaent market, etc Adtrilion rate indicated above rep the Company's best sl of employ m fulure (other than on account of
i death or disabl ) d ined idering various factors such as nature of business, retention policy, indusiry faciors, past experience, eic

Asat 3) March 2019, the weighted average duration of the defined benefil obligation was 29 29 years {31 March 2018 30 47 years)

Sengitivity amalysis
R bly possible changes at the reporiing dale 1o one of The rel. ial i holding other assuniptions constant, wenld have affected the
defined benefit abligation by the amounts shown below:
Year ended Year ended
31 March 2019 31 March 208
Increase 1o Diecrease (o Incrense 1o Decrease 1o
Discount rate (1% mevement} 161 24 161 1313
Future salary growth rate (1% movement) 211 16,4 132 1
Anrinien rate {30% of atirition rales} 182 187 113 "7
Morality rate (10% of monalivy rates) 185 185 113 15
The above sensitivity anatyses are based on a change in an assumption while holding all other pli In practice, this is unlikely thar the
change in assumpion Io occur in isolation, and changes in some of the ptions may be correlated When caleniating the sensitivity of the defined
benefit obli 10 Signili acivarial ptions the same methods (p value of defined benefin obligation and the relaled current service cost and,

where applicable, past service cost calculated with the projected unit credi method a1 the ond of the reponing pericd) has beci applicd as and when
calculating the defined benefit liability recognized i 1he balance sheei 1t should be noled thar valuations do not alfect the wllimale cost of the plan, anly
uinwing of when the beneli cosl are recognised.
The methods and 1ypes of ions used in

p preparing the inivi Jysis did not change compared to the prior period

Assel Liability Matching Sirategies
The scheme is managed on unfuirded basis

Effect of plaa on Conspany's fulore cnsh Dows

2] Fonding avrangements and fumling Policy
Tlw sthenie is managed on uvnlunded bazis

B Expecied benelit paymenis
Undiscounted amoun of expecied benelin payments for next | years are as follows:
Year ended Year emled
3t March 2009 31 March 2004

Within 1 year G2 ol
2-5 vearg 62 | &
-0 vears ‘T & o7
iore than 10 years 671 40 6

¢} Delined contribution plans
The Company makes comribution towards employees' provident fund and employees' sime wnsurance plan scheme Under the schemes, the Company is
iequired 10 conaribute a specificd percentage of payroll cost, a5 specified in the rules of the scheme, 19 these defined conribunon schemes The Company

hag recognised T 20 1 million (31 March 2018 2 15 3 million) during the year as expense rowards contribution 1o these plans
Year ended Year ended
31 Murch 2019 31 March 2018
Provident fund 165 125
Employecs” siale msurance schame 36 I8

2l 153
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33. Financial lnstruments - Fair Values And Risk Management

a. Financial instruments by category and fair values

The following table shows the carrving amounts and fair vaiucs of financial assets and financial liabilities, including their levels in the fair value hicrarchy -

31 March 2019

31 March 2018

Note No, Amortised cost Amortised cost
Financial assets
Non-current
Loans 6. 174 5.0
Other financial assets 7. 2.5 35.1
Current
Trade receijvables 12. 699.1 672.6
Loans 6. 1.5 1.0
Cash and cash equivalents 13. 704 203.5
Bank balances other than cash and cash cquivalents 14, 46.9 41.9
Other financial assets 7. 271 284
864.9 1,007.5

Financial liabilities
Non-current
Borrowings 16A. 1,809.8 779.8
Other financial liabilities 16B. 511 -
Current
Borrowings 16A. 1525 1,003.8
Trade payables 19, 7270 891.3
Other financial liabilities 20 4255 350.9

3.165.9 3,025.8

Assets and liabilities whieh are measured at amortised cost

L. Fair value of trade receivables, cash and cash equivalents, bank balances other than cash and cash equivalents, current loans, other current financial
assets, trade payables, other currem financial liabilities and borrowings approximate their carrying amount, largely due to the short-term nature of these
mstruments.

2. Interest rates on long term borrowings {including current maturities) and other non current financial liabilities are equivalent 1o the market rate of
interest. Accordingly, the carrying vakue of such borrowings approximates fair valuc,

3. Fair value of fixed deposits pledzed with various goverament authorities included in non-current other Ninanciat assets is equivalent to their carrying
amount, as the interest rate on them is equivalent 10 market rate

4. Fair value of all other non-current assets have not been disclosed as the change from carrving amount is inconsequential.

There are no transfers between Level |, Level 2 and Level 3 during the year ended 31 March 2019 and 31 March 2018,
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Financial Instruments - Fair Yalues And Risk Management (Contd.)

b,

Financial risk management

The Company, as active suppliers for the aulomobile indusiry expose ils business and products 1o various market risks, credit risk and liquidity risk. The
Company’s managemenl structure wih the main activitics make necessary organised risk management system. The regulations, instructions,
implementation rules and in particular, the regular communication throughout the tighlly controlled managemenl process consisting ol planning,
controtling and monitering collectively farm rhe risk managemenl system used lo define, record and minimise operating, financial and siralexic risks,
Below notes explain the sources of nsks in which the Company is exposed 1o and how it manages the risks:

Credir risk

Credil risk is the risk of financia! loss to the Company if 2 customer or counterparty 1o a financial instrument fails to meet its contractual obligations, and
arises principally from the Company's receivable from customers. The carrying amount of financial assets represent the maximum credil risk expasure

Trade receivables

The Company primarily has the exposure from Original Equipment Manufacturer (OEM).

The Company's expected probability of default is nil and all major payments are received on due dates without any significant delays, hence no loss
allewanee has been provided in trade receivables

The Company's exposure to credit Tisk for irade receivable by the type of customers is as follows:

31 March 2019 31 March 2018
QOEM §99.1 6726
Ageing in respecl of trade receivables is as follows:
31 March 219
Total Less than 3 3-12 months 1-5 Carrying
monihs YEars t
Trade receivables 699.1 6991 - - 699 1
699.1 699.1 - - 690.1
11 March 2018
Total Lessthan3d 5 1) montms 173 Carmying
maonths YEnrs amount
Trade receivables 6726 6724 - - 6726

6§72.6 672.6 - - 672.6
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Financial Insiruments - Fair Valves And Risk Management {Contd.)

Loans and other financial asseis

a) The Company has given securily deposils to Government depariments and vendors for securing services from them. As these are well established
organisalions and have strong capacity to meet the obligations, risk of default is nehigible or nil

b) The Company provides loans to employees for their personal needs and repayment by deduction from the salary of the employees. Loans are given only
(o those employees who have served a minimum period as per the approved policy of the Company. The expecled probability of defaull is negligible or
nil

The Company's exposure 10 credit risk for loans and oiher financial assels is as follows:

Carrying amount

31 March 2019 31 March 23
Security deposits i74 54
Loan 10 employees 15 0.6
Bank deposits (dve to malure after 12 months from the reporting 25 550
date) -
Interest accrued on deposits 1.6 1.2
Other receivables 10 273
24.0 89.6

Cash and cash equivalents
Credit risk on cash and cash equivalents and bank balances other than cash and cash equivalenis is limited as the Company generally invests in deposits
with intermational and domestic banks with high repute.
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Financial Instruments - Fair Values And Risk Management {contd.)
Financial risk management {contd.)
(i) Liguidity risk

Liquidity risk is the risk that the Company will encounter ditficulty in meeling the obligations associated with its financial liabilities that are sciiled by
delivering cash or another financial asset. The Company's approach te managing liquidity is to ensure, as far as possible, that it will have sufficient
liquidity to meet its liabilities, when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage o
the Company's reputation. Long term cash tlow requirement is monitored through long term plans. In the line of long term planning. short lerm plans are
reviewed on quarterly basis and compared with actual position on monthly basis 10 assess the performance of the Company and liquidity position.

The Company manitors the leve of expected cash inflows on trade receivables and loans together with expected cash oulflows on trade payables and other
financial liabilities. In addition to this, the Company maintains the following line of credit:

- The Company is having credit limit from banks on account of barrowings, working capital, cash credit etc., of USD 8.5 million and % 2,630 million. (31
March 2018: USD 8.5 million and ¥ 2,050 million}

Exposure to liquidity risk

The following are the remaining undiscounted contractual maturities of financial liabilities including interest at the reporting date:

31 March 2019 Contractual cash flow

Total On demand Less than 3 3-12 months 1-5 years More than 5 Carrying

months years amount
Non derivalive financial liabilities
Foreign currency loan from bank 415.0 - - 41.6 3319 41.5 415.0
Rupee loan from banks 1.643.3 - 422 1672 1,235.0 198.9 1,643.3
Secured buyer's credit from banks 152.5 - - 1525 - - 1525
Employee related payables 14.8 - 14.8 - - - 14.8
[nterest accrued on borrowings 0.2 - - 0.2 - - 0.2
Payable for property, plant and equipment 2133 - 1339 281 51.1 - 2131
Trade payables 727.0 - 7241 2.9 - 727.0
3.165.9 - 915.0 3925 161840 240.4 3.165.9

Devivative instruments
Forward contracts 414.9 - - - - - 414.9
31 March 2018 Contractual cash flow

Total On demand Less than 3 3-12 months 1-5 years More than 5 - Carrying

maonths Years amount
Non derivative financial liabilities
Foreign currency loan from bank 130.1 - - - 21.1 390 130.1
Rupee loan from banks 7174 - 13.0 54.7 590.5 59.2 7174
Secured buyer's credit from banks 1.003.8 - 307.2 696.6 - - 1.003.8
Employee related payables 38 - 28 6.0 - - 8.3
Interest accrued on borrowings 33 - 1.8 1.5 - - 33
Payable for property, plant and equipment 2701 - 2545 16.6 - B 271.1
Trade payables 891.3 - 7423 149.0 - - £91.3
30258 - 1321.6 924.4 681.6 98.2 3.025.8

* Contraclual cash flows in respect to forward coniracts represents the hedzing cost 10 be paid in subsequent periods. These cash flows have been given for
contracts disclosed under financial assets and financial habilities.
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Financial Instrumenrs - Faie Valoes And Risk Manageneat (Condl.)
Financial risk management (contd.)

(i) Marker risk

Market tish is the risk that changes in marker prices - such as pricing. enmency risk and interest rate risk= will alleet the Company's ingome ot the value of its holdings of (inancial
instouments ‘The objective of market visk management is 1o manage and control market cisk exposure within acceptable parameters, while opumising the retum. The Company uses
derivatives 10 manage market nsks Al such irmsactions are canied oul within 1he guidelines set by the Company

Price risk
Fluctuation in commadity price in market affects directly and indirectly the priee of raw material and components nsed by the Company:
The key rnw material Tor the Company”s is alominium, The Company has arrangements with its major customers for passing on the price impaci

Currency risk

The Company is exposed (o currency risk to the extent that there is a njsmatch between the curencies in which sales, purchases and borrewings are denominated amd Tuncricoal
cutrency of the Compony, i ¢ INR (%) The cwrrencics in which these ransactions are primarily denominated ore US dollar, Japancse Yen and Eure The Company uses forward
exchange contracts and cinrency swap contracts 10 hedge its curvency dsk as per the approved policy of the Company, The Company's palicy is (v ensure thal its net exposwe is kept 1o
an aceeprable level by buying or selling Toreign currencics o spot rate when neeessary Lo address short 1erm imbalances. However. the Company has not designated these derivalives as

hedge relationship,

Details of hedgod forcign currency exposures:

Particubars As at 31 March 2019
Currency | Amount In | Amount in ¥
Foreign (million)
Currency
{in million}
Forcim ciwrency loan from bank usp 6.0 414.9
Hedze ratio:
FParticulars As at
31 March
2019
usDh
in mitlions
Borrowings 6.0
Drerivative comracts 6.0
MNel exposure -
Hedge rativ (]
Dedails of unhedged Toreign currency exposores:
Expusure to currency I'i'ik
31 March 2012
usp Py EUR
Borowines (6.0} - -
Trade payables and oller financial Tiabilities {3.8) (24733 {0.03}
Less: Forward conacl out li 6.0 F .
Net exposure of recognisesd financial asseis/(linbilities) {38) (247 3} {0.03)
31 March 2018
usp JPY EUR
Bomowings (2.5) (1.425.0) 2.6
Trade payables and oiher financial habilities (6.9) (255.0) -
Less: Forward comract outstanding - - -
Net exposure of recognised financial assets/(liabilitics) (9.4) (16800} (06}
Sensitiviey apabysis
A reasanably possible sreneihening’ {(weakening) of USD, JPY and EURC against INR (3) at the end of the year, would have aflected the measurement of financial instruments

denominated in a foreign curvency and affected equity and protit or loss by the amount shown below. This analysis assumes that all other variables, n panicolar inkeres) raes, reman

[HEI LI

Profit f { Loss) 4 it mitfion

31 March 2109 Strengthening, Weakening
LSD (0 3% movcment ) {1.3) 13
JPY (0 3% moyement) {0 8) ng
EURO {0 3" movement) [t )] ool

31 March 201%

USD (0 3% movement) [N kN
IPY (0 3% movement} 1372 kR
ELRO {1 3" moyvement) 02y 02

L2800 L85 Pellar, JPY: dopanese Yen Envor Bnro
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Financial Instruments - Fair Values And Risk Management {Comil.}
Financial risk management {contd.)

Interest rate risk

Intesest rate visk is the risk that the fair value or future cash flows of a fAinaneial instrument will fluctuote because of changes in matkel inierest rates. The Company’s exposure 10 the
visk of changes in mavket interest rales relates primarily 1o the Company’s debt obligations with floating inlerest rates

The Company tries to manage the risk partly by entering into fixed-rate instruments and parily by borrowing i a floating rate

Exposure to Interest rate risk

The Company has the following exp ini bearing borrowings as on reporting daue:
As aib As at
31 March 2019 3 March 2013
Fixed interest borrowings 567.5 1,133.9
Vanable interest borrowings 16433 7174

The Company's fixed rate borrowings are carried at amortised cost. They are, therefore, not subject 10 interest rate risk since neither 1he carrying ammount nor the future cash Aows will
fluctuate because of a change in market interest rates.

Variable interest borrowings include rupee loan from banks which carry MCLR. based interest rme

Sensitivity analvsis
AT bly possible ch of 1% i i cate at the reporting date, would have affected profit or loss by the amounis shown below. This analysis assmnes that all other variables

E
FEIMAIN somstant.

Profit/ {Loss)
Year ended 1% increase 1% decrease
31 March 2019 19 (.m
31 March 2018 i) ({13
34, Operating Leases
Leases as lessee
The Company enters info operating Jease arrang ts for t and guesi houses. Some of the significant terms and conditions for the amangements are:
- ag may g lly be inated by either party by serving one to three month's notice / mutual consent i.e. all ihe leases are cancellsble
- the lease arrangements are penerally renewable on the expiry of lease period subject to muiual ag
- 1w subleding of the premises oc any part thereof is permissible withou the prior wrilten conseni of lessor,
(2] Amovnt recognised in profit or loss: Year ended Year ended
31 March 2019 31 March 2018

Leage expense for the year 735 58
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35, Related Parties .
Related party and nature of related party relationship where control exists:-

A) Ultimate Holdiog Company and Holding compauy : Minda Industries Limited, India
Othir related parties with whom transactions have taken place during the year/previous period:-
B) Other eoterprise over which Key Management personmel s able to 'uet_-ctse significant i.nl'luzuu
t Kosti Minda Aluminum Corrlparl): Private Limited
C) Joint Veuture pariner
1 Kosel Intemational Trade and Investment Company Limited

D) Associate companies i
Kosei Morth Aluminum Hokkaldo Co Limited

Minda Projects Limited

Kosei Aluminium Thaitand Co Limiied

Kosei Aluminum Co Limited

Minda Nex Gen Tech Pt Limited

Kosei Minda Mould Pvt Lid

Mindarika Pyt Ltd

Minda Distsibution Servics Private Limited

[ I P

E) Keymanagement personnel

Naveesh Garg (Non executive Director) {upto 10 April 2017)
Kundan Kumar Jha (Managing Director) (wef 10 April 2017)
Yoshiyuki Nomura (Whole fime Director) (upto 5§ May 2018)
Nirmal Kumar Minda (Non executive Director) ’
Deepali Chandhoke (Independent- Non Executive Direstar)
Vikrama Singh (Independent- Non Executive Director)
Yoshihiro Toda (Whole time Director) (wef 5 May 2018)
Shunkichi Kamiya (Non Exzcutive Director)

00 =) oh bn & WM =

F) Other related parties
1 Pailak Minda { Refative of director)
2 Parichi Minda JSindal ( Relative of director)
3 Suman Minda ( Relstive of director)

Year ended

Trensactions with related parties Year ended
vame 31 March 2019 31 March 2018
A, Holding cemapany
a) Purchase of other intangible aatets . - 4.1
b) Emplayee benefits expense Lo 3.0
) Other expenses
Repairs and mainenance = 35
Miscellaneous expanses ' 9 -
Information technology expenses S 2 “
Manegement fees 810 306
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Related Parties {contd,)

(0} Reimburscoems
Expenses recovered J jeeeived

Year ended
31 March 2009

Year ended
3t Mareh 2068

28

Expense re-imbuised / paid L3 36
{c} Issue of share capital - 5714
() Sale of property, plant and equipment - ol

() Balance outstanding as at the year end

Asat
31 March 2019

Asal
31 March 2018

Payables 47.0 L1843
Receivables / advances - LN
Year ended Year ended

p. Other enterprise over which Key Management personnel is able 1o exercise

significant infleence

31 March 2009

31 March 2018

{a} Purchase of raw marcrial, components and paris - 262 0
(b} Purchase of property, plant and cquipment - 2335
(€)  Crher operating revenue f income > al
(4} Other expenscs
Testing expenses - a1
As at As ot

{a) Batance ouistanding as at the year cnd

H March 2019

3L March 2018

Payables - 656
Receivables / advances 0.1 0l
Year cnded Year ended

C. Joint venlure pariner

M March 2019

31 March 2018

2}  Purchase of raw material, componenis and parts 1.8720 1.558.5
b)  Purchase of properiy, plant and equipment 4376 937.0
(¢} Reimburscments

Exp ered / received 0.1

Employee benefits recovered / received 05

Expense re-imbursed / paid .1 035
(4}  Issue of share capital - M99
{¢) Employec benefits {net off from expenses) 32 03
(N Capital advances 1940
iz}  Other expenses

Testing expenses 02 16

Legal and professional 432 0z

Repaiis and maintenance - 03

Rovalry cxpenses 243 213

Asal Asal

(2)  Balance outsianding as at the year end
Payables
Receivables 7 advances

D Associale companies

a)  Sale of goods
- Kosei North Aluminum Hokkaido Co Limited
- Minda Disiribution Scrvice Private Limied
b)) Purchase of property, plani and cquipment
- Minda Projects Limiled
¢} Capital advances
- Minda Projeats Limiled
d)  Loans received
Kasei Minda Mould P+t Ltd
¢} Reimbursements
Expenses recavered / reccived
- Minda Projecis Limited
- Mindarika Pwi, Lid
= kosei Minda Mould Pvi1 Ltd
) Oiher expenses
Testing espenses
- Kosei Alumimivm Thailand Co Limsited
Interest paid
- Kosei Minda Mould Py Lid
Royalty expense
- hosei Aluminuin Co Limiled
- Kosei Aluminium Thailand Co Limited

31 March 2019

31 March 2018

139.%
39

As al
31 March 2019

[RER]

As al
31 March 2018

3224

100

.ol
1.2

1.8

6633
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Related Parties {conld.)

As at As at
3] March 2019 31 March 2018
(2)  Balance outstanding as at dhe year end
Payables
Kosei Aluminom Co Limited 838 36.1
Mhnda Projects Limited 1153 70
Kosei Aluminium Thailand Ca Limited 44 1282
Kosei Minda Mould Py Limited 02 -
Receivables / Advances
Koser Monh Alominum Hokkaido Co Limiled 0.3 23
Minda Mex Gen Tech Pvi Limiled 03 03
Mindarika Pvt. Lid 0.03 -
As at As at
E. Other related parties 31 March 2019 30 March 2018
{a} Other expenses
Rent expenses
- Pallak Minda 0% 24
- Paridhi Minda Jindal 09 28
- Suman Minda 03 =
(a) Balance outstanding as at the year end
Payables
Pallak Minda . o1
Paridhi Minda Jindal - 0]
As at Year ended
31 March 2019 31 March 2018
F. Key management personnel
Managerial remuneration *
Shart term empluves hengfits
Yoshiyuki Momura - 472
Kundan Kumar Jba 236 217
Yoshihio Toda 52 -
Sharc based payment finchuding perqnisite value as per fux)
Kundan Kumar Jha 26,8 30
Sitting fees 02 03
* Does not inclode provisions! conhibut Is pratuiny, p d absences Tor all directors, as such provisions!
conhbibutions are for the Company as a whole
6. Operating Segments
a. Basis for sepmentalion
An opelating sep isa p of the Comy that in busi aclivities fron which it may eam revenues and
incur expenses, including revenues and expenses that relate to transactions with any of the C pany's other comp . and for
which discrete (inancial information is available,
The Company is engaged in the busi of facturing of alloy wheels which constituies a single business segment,

accordingly, disclosure 1equirement of Ind AS 108, “Operating Segmenis™ ate nol vequited to be given. The Coinpany operates
within one geogiaphy i.e., India and all The pon-cunent assets {excluding Defened 1ax assel and Income 1ax assen) lies in India
Therefore, disclosure for geographical scgment is also nol required Resulis of the Company are reviewed repularly by the
Company’s Board of Ditectors to assess the performance of the Company and 10 inake decisions accordingly.

b. Major customer

Revenue from nvo cusiomers of the Company a1e more than 95% of the Company's 1otal revenue for curient and previous year
pany pany P ¥
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37. The Company has established a comprehensive svstem of maintenance of information and documenis as required by the tansfer pricing regulation
under Sections 92-92F of e Income-1ax Act, 1961 Since, the law requires existence of such information and decumentation to be contemporancous
in mature, the Company contnuously updates its documenation 1o determine whether the transactions entered into will Ihe associated enterprises
during the financial year on an arm's lengih basis. The management is of the opinion that such transactions are at ann’s lengih so thal the aforesaid
legislation wiil not have any impact on the linancial slatemenis, parlicularly on the amount of 1ax expense and that of provision for taxation

38. Share-based compensation

The Company had participated in the Minda Indusiries Limited Employee Stack Option Scheme 2016 and during the year ended 31 March 2017, the
Nomination & Remuneration Comminiee o Minda Tndustries Limited {'the Parent Company’) had approved the grant of equity shares of face value of
Rs. 2/~ 1o certain deputed emplovees of the Company in terms of the Empleyee Slock Option Scheme 2016, The scheme is monitored and supervised
by the Nominalion and Remunerauon Commitiee of the Board of Directors of Minda Indusiries Limited in compliance with the provisions of
Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 and amendments thereof from time 1o lime.

The Company accounts for Equity Stock Options of the Parent Company as per the accounting treatment prescribed by the Securities and Exchange
Beard of India (Share Based Emplovee Benefits) Regulations, 2014 (as amended from time 10 time} and the Ind AS - 102 on Share Based Payment

The terms and conditions related to the grant of the share options are as follows:

Scheme Year Date of | Number of options | Vesting conditions | Exercise period | Exercise price
Grant granted {T) per share
Achieving largel of
. . market capitalization
/ k Opt fi h
Minda Employee Stock Option 2W6-17 [21-Mar-17 40,000 of parent Company 1 Year rom the 392
Schene 2016 date of vesting
on or before 31
March, 2018
The number of share options under stock benefit plan is as follows:
Cuistanding .
at the Granted Forfeited/lapsed/ . . Exercisable at the Ontstanding at
. , . . Exercised during the end of the
Scheme Year | beginning of | during the | expired during the end of the year 31
the year year 31 March
the year 01 year year March 2019 2019
April 2018
Minda Employee Stock |
Option Scheme 2016 | 01 ¢17 40.000 - - 40,000 ;
Ourstanding .
at the Granted Forfeilel/apsed/ i, . Ezxercisable at the Outstanding a1
- X . Exercised during the end of the
Scheme Year | beginning of | during the |expired/transferred end of the year 31
R the year year 31 March
the year 01 year during the year March 2018 2018
Anril 2017
Minda Employee Stock |
. 2016- RUL A - - 0,00
Chplion Scheme 2016 o16-17 SO0 30,000 40,000 40,000

Fair valuation

The parent company has provided the fir value of Share based payment cost that have been done by an independent valuer on the date of grant using
p pa 2

the Black-5choles Madel
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The following assumptions were used for caleulation of fair value of grants:

Particulars As at 31 March 2019 As at 31 Mavch 2018
Risk- free interest rate (%) 6.13%-6.15% 6.13%-6.15%
Expected life of options (years) [(year of vesting) +{contractual

option termy2] 1.53 year - 1 85 years 1.53 year - 1.85 vears
Expected volatility (%) 2792%-4362 % 2792%-4362 %
Dividend yield 4.61%- 6.50% 4.61%- 6.90%

The risk free interest rates are determined based on the zero-coupon vield curve for Government Securities or Gavernment bonds with matwrity equal to
the expected term of the option. Volatility calculation is based on annualized standard deviation of the conti Iy compounded rate of return of the
stock over a period of time. The historical period taken imo account to maich the expected life of the option. Dividend yield has been arrived by dividing
the dividend for the period with Ihe current market price

During the year, one of the director of the Company exercised the equity share options under stock benefit plan. The additional 1ax benefit on employee
stock options exercised during the year emerged from the said exercise is disclosed under other equity.
The aforesaid tax benefit is calculated by taking the 1ax effect of the difference between the market price on grant date and exercise date of equity shares.

* Out of total 0.90 lakhs options outstanding as on 01 April 2017, 0.50 lakhs options granted to Mr. Naveesh Garg, has been transferred to parent
Company on 0L April 2017,

The above disclosure is based on the information, to the extent available with the Company

As per our repart of even date attached
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